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Joint Venture Accounting for Oil & Gas

Introduction

The Joint Venture Accounting for Oil & Gas course provides an understanding of how collaborative
petroleum projects are financially managed across multiple stakeholders. It explains how operators
and non-operators share control, costs, and revenues in complex upstream and downstream
environments. It introduces the legal and contractual foundations that govern joint venture
structures in the energy sector. Participants will explore how accounting policies are applied under
IFRS 11 and related standards. The program highlights the financial flow between partners through
budgets, cash calls, and settlements. It builds a strong foundation for interpreting joint venture
financial statements and ensuring compliance with global reporting requirements.

Targeted Groups

This Joint Venture Accounting for Oil & Gas training targets professionals seeking knowledge and
skills:

¢ Finance managers in energy companies are responsible for financial oversight.
¢ Petroleum accountants manage joint operations and reporting.

¢ Auditors reviewing joint venture financial statements.

¢ QOil and gas operators are controlling project costs and allocations.

¢ Non-operator stakeholders are monitoring financial performance.

e Compliance officers ensure adherence to IFRS and regulatory requirements.

e Project controllers in upstream and midstream operations.

e Financial analysts supporting JV reporting and decision-making.

Course Objectives

Participants will achieve the following objectives by completing the Joint Venture Accounting for Oil &
Gas course:

e Understand joint venture structures and financial implications in oil and gas projects.

e Apply IFRS 11 requirements in joint venture accounting and reporting.

e Differentiate between proportionate consolidation and the equity method of accounting.
¢ Manage cash calls, budgets, and operator statements accurately.

e Evaluate cost allocation methods across joint venture partners.

* Interpret revenue recognition rules in JV agreements.

e Assess tax treatment and legal frameworks affecting JV structures.

¢ |dentify reporting risks and compliance gaps in JV accounting.

e Strengthen financial decision-making in multi-partner energy projects.

Targeted Competencies

Participants will gain the following competencies during the Joint Venture Accounting for Oil & Gas
program:

¢ Ability to analyze joint venture agreements and financial obligations.
e Skill in applying IFRS 11 in practical accounting scenarios.
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Competence in preparing and reviewing JV financial reports.

Understanding of operator and non-operator accounting roles.

Ability to manage cost allocation and budget tracking.

Skill in handling cash call processes and reconciliations.

Capability to evaluate revenue-sharing models in oil and gas projects.
Proficiency in identifying discrepancies and improving financial transparency.

Studying Scenarios

In this Joint Venture Accounting for Oil & Gas training, participants develop skills through the
following scenarios:

Analyzing operator statements to identify cost discrepancies in joint operations.
Preparing cash call breakdowns for multi-party oil and gas projects.

Applying IFRS 11 classification to real joint venture agreements.

Reviewing revenue allocation between operator and non-operator entities.
Resolving cost-sharing disputes using structured financial evidence.

Course Content
Unit 1: Joint Venture Structures in Oil & Gas Accounting

e Overview of joint venture models in oil and gas projects.

Roles of operator and non-operator in JV agreements.

Legal frameworks governing accounting for oil and gas joint ventures.
Financial responsibilities in upstream and downstream projects.
Contractual terms affecting JV cost sharing and reporting.
Governance structures in multi-partner energy projects.

Unit 2: IFRS 11 and Accounting Standards for Joint Ventures

e Core principles of IFRS 11 in joint venture accounting.
Classification of joint operations and joint ventures.

Application of the equity method in JV reporting.

Treatment of proportionate consolidation in financial statements.
Disclosure requirements for oil and gas joint venture accounting.
Compliance challenges in international accounting standards.

Unit 3: Revenue Recognition and Cost Allocation

¢ Revenue recognition in joint venture oil and gas projects.
Allocation of exploration and production costs between partners.
Cost pooling mechanisms in shared operations.

Handling overhead and indirect cost distribution.

Adjustments for production sharing agreements.

Financial impact of misallocated JV costs.

Unit 4: Cash Calls, Budgets, and Financial Control

e Structure and purpose of cash calls in joint ventures.
e Budget preparation for oil and gas JV operations.
e Monitoring expenditure against approved budgets.
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e Reconciliation of operator financial statements.
e Financial control mechanisms in JV accounting systems.
e Reporting cycles and stakeholder communication.

Unit 5: Reporting, Audits, and JV Financial Challenges

Joint venture financial reporting requirements and formats.
Internal and external audit procedures in JV accounting.

Common discrepancies in accounting for oil and gas joint ventures.
Risk identification in multi-partner financial structures.

Financing challenges in large-scale JV energy projects.

Improving transparency and governance in JV reporting.

Final Insights & Key Takeaways

Joint Venture Accounting for Oil & Gas ensures accurate financial coordination between multiple
stakeholders in complex energy projects. Mastery of JV structures, IFRS 11, and cost allocation
strengthens transparency and financial control across the sector.
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